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Macro Indicators and Investment Cycle

Indicators 1999-2K 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13
India's Real 
GDP Growth 
Rates 6.04 4.35 5.81 3.84 8.52 7.6 9.49 9.6 9.3 6.7 8.4 8.37 6.53 5.37
Gross Fixed 
Capital 
Formation 11.2 0 7.4 6.8 13.6 20.7 16.2 13.8 16.2 3.5 6.8 7.5 5.5 4.5
Gross 
Domestic 
Savings 24.2 23.2 22.9 25.7 29.1 32.4 33.4 34.6 36.8 32 33.8 32.3 32 31.8
Bank Credit 
Growth 18.2 17.3 15.3 23.7 15.3 30.9 37 28.1 22.3 17.5 16.9 21.5 17 17
Deposit 
Growth 13.9 18.4 14.6 16.1 17.5 13 24 23.8 22.4 19.9 17 16 16 16

Source : Finance 
Ministry



Indices returns 2002-2013 and 
Investment cycle

Source : BSE 
India



Indices returns 2002-2013 & 
Investment cycle

Source :BSE India



Returns during period 2005-2007

Source :Valueresearch , 
1-Jan-2005-31-Dec2007



Opportunities

• Young Demographic
• High Consumption
• Subsidy Reduction
• NREGA
• Direct Transfer of Subsidy
• 12TH Plan (2012-2017)  Rs 55 Lacs Crores Government 

spending on Infrastructure projects during this period.
• Private sector capex picking up during 12th plan period.
• Aggressive disinvestment policy and reducing subsidy 

on Petroleum and Gasses.



GDP Growth in previous plans

• GDP growth in the Eleventh Plan 2007–12 was 
7.9 per cent

• GDP growth in Tenth Plan was 7.6 percent  
(2002–07) .

• And only 5.7 per cent in the Ninth Plan 
(1997–2002). 

• Source: Ministry of Finance 12th Plan



Sharp Increase in Rural Per Capita 
Consumption

• The rate of growth of real consumption per capita in rural 
areas in the period 2004–12 was 3.4 per cent per year.

• which was four times the rate in the previous period 
1993–2005.

• Source: Ministry of Finance 12th Plan paper



12th Plan Key takeaways

“Bringing the economy back to 9 per cent growth by the
end of the Twelfth Plan requires fixed investment rate
to rise to 35 per cent of GDP by the end of the Plan
period. This will require action to revive private
investment, including private corporate investment,
and also action to stimulate public investment,
especially in key areas of infrastructure especially,
energy, transport, water supply and water resource
management.”

• Source : Ministry of Finance 12th Plan Paper



Budget 2013-14
• Policy decisions in coming months will lay roadmap for

economy.
• We expect many announcements from RBI as well

Government from monetary policy decisions to GST and
further easing and relaxations to benefit FII and FDI flow.

• PM panel on Infrastructure will push fast clearances to
stalled projects.

• Higher outlay for MNREGA from 55,000 Crs to 80,000 Crs
will increase rural spend.

• Investment allowance of 15% for 2 years for new project
above 100 Crs is step towards reviving investment capex
cycle.

• Raising plan expenditure is to stimulate investments.



Focus on Clearance of Projects top 
priority



Returns Income Funds
(Period 8-Feb-12 to 7-Feb-2013)

Source : Valuereserach



Returns Equity funds
(Period 8-Feb-12 to 7-Feb-2013) 

Source:Valuereserach, period 8-Feb-12 
to 7-Feb-13



Alpha return strategy

Source : 
Valuereserach



Focused Funds
• Equity ( Diversified – Largecap & Midcap Mix)                                

– HDFC Equity Fund
– Franklin Bluechip Fund
– SBI Contra Fund
– DSP Top 100 Equity  Fund
– Reliance Equity Opportunities
– ICICI Focus equity Fund

 Mid Cap Funds( Diversified – Midcap & Largecap Mix)
– SBI Global Fund
– IDFC Premier Equity Fund / IDFC Sterling Equity Fund
– HDFC Top200 Fund / HDFC Midcap Opportunity Fund
– L& T Special Situations Fund

 Value Investing Funds
- Templeton India Growth Fund
- ICICI Pru Discovery Fund
- L&T Value Fund

• Sectoral Funds
– Reliance Infrasturture Fund / Reliance Banking Fund / Reliance Media & Entertainment Fund / Reliance Diversified Power
– DSP Tiger Fund  /  DSP Natural Resources Fund
– SBI PSU Equity Fund / Reliigare PSU equity Fund

• Debt Funds
– Reliance Dynamic Bond Fund / HDFC Income Fund  / Templeton India Income Builder /  SBI Income Fund / IDFC Dynamic Bond

 MIP & Balance Funds
– Reliance Monthly Income Plan / HDFC Monthly Income Plan 
– HDFC Balance Fund /  Franklin India Balance Fund / DSP Black Rock Balance Fund

• Fund of Funds , Quant Funds & International Funds
– Templeton Dynamic  PE FOF  / ICICI Volatility Advantage Fund  / DSPBlack Rock World Agriculture Fund / L &T Global Real Asset 

fund 



Happy Investing !!!!

• Don’t Worry !!!!

• Be Happy!!!!


